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1.1 INTRODUCTION

o v . - -bas®
Kudumbashree, the poverty eradication mission of the state of Kerala, is a community b
T ; . erty
self-help initiative involving poor women. It has been envisaged as an approach t0 pov

alleviation focusing primarily on micro finance and micro enterprise development:

integrally linked to local self-government institutions. National Bank for Agriculture ap
. e
Rural Development (NABARD) initiated women Self Help Groups (SHGs) in India with th ]
na Jayanth!

support of local NGOs. The formation of SHGs led to the implementation of Swar

Gram Swarozgar Yojana (SGSY), launched by the Ministry of Rural Development: In 8
n Kerala-

they ar€

similar line Kudumbashree is sponsored by local self-government institutions i
Though local government institutions are not organically linked to Kudumbashree,
active partners in the programme.

In 1998 Government of Kerala introduced Kudumbashree scheme as a comprehensiVc
poverty alleviation programme to focus primarily on poor rural and urban women. The aim of
the Kudumbashree scheme is to improve the standard of living of poor women in rural areas
by setting up micro-credit and productive enterprises. It opened a new string of expected
events in our development history Kudumbashree is the poverty eradication mission of the
state of Kerala. It is a community-based self-help initiative involving poor women.
«Kudumbashree” in local language means prosperity of the family which helps enjoy the
economic opportunities by a good number of the poor women folks in rural and urban Kerala.
It makes every effort to alleviate poverty through an integrated approach which involves an
affective convergence of resource and actions, and moreover, the programme is essentially
linked to local self-government institutions. Though local government institutions are not
organically linked to Kudumbashree, they are active partners in the programme. Today,

Kudumbashree is one of the largest women empowering scheme in the country.

To eradicate absolute poverty in ten years through concerted community action under the
leadership of local government, by facilitating organisation of the poor for combining se|f.
help with demand led convergence of available services and resources to tackle the multiple
dimensions and manifestations of poverty holistically” is the mission statemeng of

Kudumbashree programme.
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INTRODUCTION

People earn money to meet their day-to-day expenses on food, clothing,
education of children, housing, etc. They also need money to meet future expenses
on marriage, higher education of children, house building and other social
functions. These are heavy expenses, which can be met if some money is saved

out of the present income.

Saving of money is also necessary for old age and ill health when it may
not be possible for people to work and earn their living. The necessity of saving
money was felt by people even in olden days. They used to hoard money in their
homes. With this practice, savings were available for use whenever needed, but it
also involved the risk of loss by theft, robbery and other accidents. Thus, people
were in need of a place where money could be saved safely and would be available

when required.

Banks are such places where people can deposit their savings with the
assurance that they will be able to withdraw money from the deposits

whenever required.

People who wish to borrow money for business and other purposes can

also get loans from the banks at reasonable rate of interest.

Bank is a lawful organization, which accepts deposits that can be withdrawn

on demand. It also lends money to individuals and business houses that need it.

Banks also render many other useful services — like collection of bills,
payment of foreign bills, safe-keeping of jewellery and other valuable items,

certifying the creditworthiness of business, and so on.

Banks accept deposits from the general public as well as from the

business community. Any one who saves money for future can deposit his savings




